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1. U.S. INDUSTRY INTEREST IN DEVELOPMENT DOMESTIC OIL 
SHALE DEPOSITS HAS INCREASED GREATLY IN RECENT YEARS UNDER 
PRESSURE OF UNCERTAINTY OF SUPPLY OF CONVENTIONAL OIL 
FROM ABROAD. IN ADDITION, RECENT SHARP INCREASES IN PRICE 
OF OIL HAVE MADE OIL SHALE LOOK ECONOMICALLY FEASIBLE. 
HOWEVER, WE DO NOT THINK US COMPANIES WOULD CONSIDER 
EXPLOITATION FOREIGN SHALE MORE SECURE AND BENEFICIAL 
TO IT THAN SHALE SOURCES IN U.S. AND IN CURRENT DOMESTIC 
POLITICAL SITUATION IT IS RATHER UNLIKELY THAT THEY WOULD 
BE WILLING TO RISK POSSIBLE PUBLIC AND CONGRESSIONAL 
CRITICISM THAT WOULD RESULT FROM SUBSTANTIAL INVESTMENT 
IN AND EXPLOITATION OF OIL SHALE DEPOSITS IN ARAB COUNTRY 
BEFORE A GREAT DEAL MORE PROGRESS IS MADE IN DEVELOPMENT 
OF DOMESTIC RESOURCES. ALSO, INDUSTRY ALREADY WORKING 
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IN BRAZIL, WHICH HAS EXTENSIVE SHALE OIL POSSIBILITIES, 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


AND LIKELY TO DIRECT INTEREST THERE FIRST. 

2. WE DO NOT HAVE DETAILED INFORMATION ON SOVIET 
CAPABILITIES IN THIS AREA BUT DOUBT SOVIET TECHNOLOGY 
AS ADVANCED AS AMERICAN. 


3. MOST US ENERGY FIRMS HAVE OR ARE DEVELOPING 
TECHNOLOGY IN THIS AREA. COLONY DEVELOPMENT OPERATION 
(1500 SECURITY LIFE BUILDING, DENVER, COLORADO - 
HOLLIS DOLE, GENERAL MANAGER), WHICH IS SUBSIDIARY OF 
ATLANTIC RICHFIELD, HAS DEVELOPED RETORT PROCESS WHICH 
WILL BE USED IN PLANT SCHEDULED TO BEGIN CONSTRUCTION 
OCTOBER 1974. OCCIDENTAL PETROLEUM CORPORATION CLAIMS 
TO HAVE DEVELOPED UNDERGOUND (IN SITU) PROCESS FOR OIL 
SHALE, BUT DETAILS ON VIABILITY AND ECONOMIC FEASIBILITY 
NOT AVAILABLE AT THIS TIME. GARRETT RESEARCH AND DEVELOP- 
MENT CORP, LA VERNE, CALIFORNIA, IS OCCIDENTAL SUBSIDIARY 
WHICH DEVELOPED THIS PROCESS. EMBASSY MAY, IN ITS 
DISCRETION, PROVIDE THIS INFORMATION TO GOM. KISSINGER 
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